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Equity Markets - Highlights: Major market indicators closed down today as bearish mood dominated trading activities. The NSE
Market Capitalisation and All-share Index both dipped 0.24% each due to intense selling pressure. However, the market finished the
month up by 1.81% and year-to-date gain strengthened to 24.09% from the negative returns of 3.05% in June’10 and YTD gain of 21.88%
in June’10. The optimism generated by the presidential assent to the AMC Bill and robust Q2 corporate earnings reports enhanced equity
value during the month. The number of deals, volume and value of stocks traded today declined 13.72%, 34.18% and 10.96% respectively.
Trading was less concentrated as financials accounted for 49.12% whilst Hotel/Tourism stocks contributed 30% of the volume of stocks
traded. The stocks of 134 companies were traded, of which 22 stocks appreciated whilst 42 stocks declined. The downtrend maybe

extended through next week as investors continue to await the operational details of AMCON.

Global equities markets closed down on weak economic report. In the US, report revealed that the economy grew by 2.4% in Q2; below
both Q1 growth of 3.7% and projections of 2.6%. Despite the weakening health of the economy, US legislature rejected additional stimulus
package to speed up recovery. Consequently, the Dow Jones, S & P 500 and NASDAQ lost 0.14%, 0.12% and 0.14% respectively in early
trade. In Europe, the UK’s FTSE100 and France’s CAC 40 dipped 1.05% and 0.24% while Germany’s Dax 30 inched up 0.22%. In Asia,
market mood was also negative with Japan’s Nikkei, Hong Kong’s Hang Seng, South Korea’s KOSPI and China’s Shanghai declining 1.50%,
0.30%, 0.65% and 0.40% respectively. We expect the disappointing US economic data to continue to influence market trend through next

week.

Money Markets -Highlights. The combine effect of liquidity and low credit expansion sustained downward pressure on NIBOR today.
Rate on Call, 30-day and 90-day obligations declined 0.75%, 0.67% and 0.58% respectively whilst cost of 30-day borrowing closed flat. We

expect NIBOR to sustain the downtrend in the week ahead.
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