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Equity Markets — Highlights: The domestic market extended previous day’s losses today as the Market Capitalisation and NSE All
Share Index dipped 0.04% each. Investors continued to sell down their portfolios in order to meet end of year obligations. The
volume and value of traded stocks also shed 15.77% and 18.45% respectively while the number of deals rose 11.92%. The stocks of
130 companies were traded, of which 34 stocks advanced whilst 26 stocks declined. We expect market activities to remain thin till

the end of the year.

Global market was upbeat today as the S&P 500 climbed to pre-Lehman Brothers level. In the US, data suggesting better than
expected growth in retail sales boosted market’s sentiments. The Dow Jones, S & P and NASDAQ surged 0.38%, 0.42% and 0.45%
respectively in early trade. European markets were bullish on news that China has vowed to assist the EU in solving its sovereign
debt crisis. Consequently, the FTSE 100, Germany Dax 30 and France’s CAC 40 gained 1.03%, 0.85% and 1.16% respectively. In
Asia, stock prices were also bullish due to Bank of Japan’s latest move of keeping its interest rate on hold. The Bank of Japan also
pledged to buy assets and boost liquidity in the banking system. As a result of these events, the Hong Kong’s Hang Seng, Japan’s
Nikkei, China’s Shanghai and South Korea’s Kospi rose 1.57%, 1.51%, 1.79% and 0.83% respectively. We expect global stock prices

to slightly appreciate in the near term as worries over Korea and Euro regions wane.

Inter-Bank Market-Highlights: Outflows from the inter-bank market impacted short-tenored rates today. NIBOR on Call and 7-
day obligations rose 0.81% and 5.96% respectively while NIBOR on 60-day and 90-day obligations shed 1.43% and 1.00%

respectively. NIBOR on 30-day obligations however remained flat. We expect inter-bank rates to edge up in the coming days due
to end of year cash calls.
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